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ITEM 1.01 ENTRY INTO A MATERIAL DEFINITIVE AGREEMENT
The Company on March 15, 2011 entered into a Sixth Amendment to its credit facility with Wells Fargo Bank, National Association
("Wells Fargo").
The Sixth Amendment decreased the Company’s inventory sublimit from $9,000,000 to $7,500,000, with an inventory advance rate
equal to the lesser of (a) 57% of cost or fair market value or (b) 85% of liquidation value of the eligible inventory. The availability of
seasonal over advances was temporarily increased by the lesser of $750,000 or an amount determined under a formula set forth in the
amendment. The amendment also decreased the interest rate under the facility from three month LIBOR (as defined) plus 4.5% to
three month LIBOR plus 3.0% and extended the maturity date of the credit facility from August 1, 2012 to August 1, 2015. The Sixth
Amendment also effected additional amendments that are set forth in Exhibit 10.07.
Copies of Documents and Qualification by Reference
The foregoing descriptions are qualified in their entirety by reference to the agreements and instruments, copies of which are attached
hereto or are incorporated herein as exhibits. All such exhibits are incorporated into this Item 1.01 by reference.
ITEM 2.03 CREATION OF A DIRECT FINANCIAL OBLIGATION OR AN OBLIGATION UNDER AN OFF-BALANCE SHEET
ARRANGEMENT OF A REGISTRANT
The information set forth in Item 1.01 is incorporated herein by reference.
ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS
(d) Exhibits
Exhibit No. Description
10.01

Credit Security Agreement dated July 28, 2004 between American/Universal Supply, Inc., The RAL Supply Group, Inc.
and Universal Supply Group, Inc. to Wells Fargo Business Credit, Inc. ("Credit Security Agreement"), incorporated
herein by reference from Exhibit 10.1 to the Company's Form 10-Q filed on August 16, 2004.

10.02

First Amendment to the Credit Security Agreement, incorporated herein by reference from Exhibit 10.02 to the
Company's Form 8-K filed on June 27, 2006.

10.03

Second Amendment to the Credit Security Agreement, incorporated herein by reference from Exhibit 10.08 to the
Company's Form 8-K filed on September 14, 2007.

10.04

Third Amendment to the Credit Security Agreement, incorporated herein by reference from Exhibit 10.03 to the
Company's Form 10-Q filed on November 13, 2009.

10.05

Fourth Amendment to the Credit and Security Agreement, incorporated herein by reference from Exhibit 10.17 to the
Company's Form 8-K filed on March 10, 2010.

10.06

Fifth Amendment to the Credit and Security Agreement, incorporated herein by reference from Exhibit 10.06 to the
Company's Form 10-Q filed on May 12, 2010.

10.07

Sixth Amendment to the Credit and Security Agreement, filed herewith.

99.01

News Release dated March 21, 2011, filed herewith.
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SIGNATURES
Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its
behalf by the undersigned hereunto duly authorized.
COLONIAL COMMERCIAL CORP.
(Registrant)
Date: March 21, 2011

/s/ William Salek
William Salek
Chief Financial Officer
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EXHIBIT 10.07
SIXTH AMENDMENT, dated as of March 15, 2011 (this “Amendment”), to and under that certain CREDIT AND
SECURITY AGREEMENT, dated as of July 28, 2004 (as amended, modified, supplemented or restated from time to time from time
to time, the “Credit Agreement”), among THE RAL SUPPLY GROUP, INC. , a New York corporation (both in its original capacity
as a party thereto and as successor-by-merger to American/Universal Supply, Inc., a New York corporation) (“ RAL”), UNIVERSAL
SUPPLY GROUP, INC. , a New York corporation (“ Universal”), and S&A SUPPLY, INC. (formerly known as S&A Purchasing
Corp.), a New York corporation (“ S&A”) (collectively, the “Borrowers”), and WELLS FARGO BANK, NATIONAL
ASSOCIATION, acting through its Wells Fargo Business Credit operating division, as successor to Wells Fargo Business Credit, Inc.
(the “Lender”). Terms which are capitalized in this Amendment and not otherwise defined shall have the meanings ascribed to such
terms in the Credit Agreement.
WHEREAS, Borrowers and Colonial have made in favor of Lender that certain Guaranty By Corporations, dated as of July
28, 2004 (as amended, modified, supplemented or restated from time to time, the “Guaranty”); and
WHEREAS, the Borrower has requested that the Lender modify certain other terms of the Credit Agreement, and the Lender
has agreed to the foregoing request, on the terms and conditions set forth herein.
NOW, THEREFORE, in consideration of the mutual promises contained herein, and for other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged by each party hereto, the Borrowers and the Lender
hereby agree as follows:
Section One. Amendments to Credit Agreement. Effective upon satisfaction of the conditions precedent set forth in
Section Four hereof, the Credit Agreement is hereby amended as follows:
(i)
(A)

Section 1.1. Definitions.
The following defined terms are added to Section 1.1 of the Credit Agreement in its proper alphabetical

order:
“Sixth Amendment” means that certain Sixth Amendment, dated as of March 15, 2011, among the Borrowers
and the Lender.
“Free Cash Flow” means, for any period, with respect to the Borrowers on a combined basis, the amount equal
to (a) earnings before interest, taxes, depreciation and amortization for such period, less (b) interest expense for
such period, less (c) cash taxes paid during such period, less (d) Non-Financed Capital Expenditures made
during such period, less (e) principal payments and prepayments in respect of long-term funded indebtedness
paid during such period, plus (f) other income received during such period, all of the foregoing as determined in
accordance with GAAP.
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(B)
restated as follows:

The following defined terms contained in Section 1.1 of the Credit Agreement are amended and

“Borrowing Base” means, with respect to any Borrower at any time, and subject to change from time to time in
the Lender’s sole discretion, which discretion shall be exercised in a commercially reasonable manner, the
lesser of:
(a)
the Maximum Line, minus the L/C Amount, minus the aggregate principal amount of
outstanding Advances made to the other Borrowers; or
(b)

the sum of:

(i)

eighty-five percent (85%) of such Borrower’s Eligible Accounts, plus

(ii)

the lesser of:
(A) up to fifty-seven percent (57%) of the lower of the cost or fair market value, as
determined in accordance with GAAP, of such Borrower’s Eligible Inventory, but in no
event to exceed (x) Seven Million Five Hundred Thousand Dollars ($7,500,000.00),
minus (y) the aggregate principal amount of outstanding Advances made to the other
Borrowers pursuant to this paragraph (ii), or
(B) up to eighty-five percent (85%) of the liquidation value (the “NOLV Advance Rate ”)
of such Borrower’s Eligible Inventory, net of liquidation and other related expenses, as
determined by the Lender in its sole discretion, which discretion shall be exercised in a
commercially reasonable manner, but in no event to exceed (x) Seven Million Five
Hundred Thousand Dollars ($7,500,000.00), minus (y) the aggregate principal amount of
outstanding Advances made to the other Borrowers pursuant to this paragraph (ii);
provided that, (I) each year, on the effective date of the Sixth Amendment (in case of
calendar year 2011) or February 1 st (in each of each calendar year thereafter) the NOLV
Advance Rate under this clause (B) shall temporarily increase to up to one hundred
percent (100%), which increased NOLV Advance Rate shall decrease beginning on the
date that is one hundred twenty (120) days after the effective date of the Sixth
Amendment (in case of calendar year 2011) or June 1 st (in case of each calendar year
thereafter) by one percent (1%) per week until such NOLV Advance Rate shall have been
reduced to eighty-five percent (85%) and (II) the amount made available to each
Borrower under this proviso as a result of the temporary increase to the NOLV Advance
Rate under this clause (B) shall in no event exceed (x) Seven Hundred Fifty Thousand
Dollars ($750,000) minus (y) the aggregate principal amount of outstanding Advances
made to the other Borrowers pursuant to under this proviso to this clause (B), minus

(iii)

the amount of the Landlord Reserve then in effect, apportioned among the Borrowers in
such manner as the Lender may determine from time to time in its sole discretion, which
discretion shall be exercised in a commercially reasonable manner, minus

(iv)

the amount of the Availability Reserve then in effect, apportioned among the Borrowers
in such manner as the Lender may determine from time to time in its sole discretion,
which discretion shall be exercised in a commercially reasonable manner, minus

(v)

the portion of the L/C Amount relating to Letters of Credit issued for such Borrower’s
account, plus, the aggregate L/C Amount relating to Letters of Credit issued for the other
Borrowers, minus

(vi)

such other reserves as the Lender may establish from time to time in its sole discretion,
which discretion shall be exercised in a commercially reasonable manner.

Notwithstanding the foregoing, in the event that dilution for all Accounts during any ninety (90) consecutive
day period, expressed as a percentage, as determined by the Lender in its sole discretion, exercised in a
commercially reasonable manner, pursuant to its periodic examination of the Borrowers’ collateral reports
and/or books and records, exceeds four percent (4%), then the Lender, in its sole discretion, may implement and
maintain such reserves and/or reduce the advance percentages used in determining the Borrowing Base to adjust
for such excess. Further notwithstanding anything to the contrary contained in the foregoing, unless a Default
or Event of Default shall have occurred and be continuing, Lender shall not decrease any of the advance rates
used in calculating the Borrowing Base without giving at least thirty (30) days prior notice to Borrowers of such
reduction.
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“Change of Control” means the failure, at any time after the Closing Date of Colonial to own 100% of the
issued and outstanding shares of stock of any Borrower.
“Default Rate” means an annual rate equal to three percent (3.00%) over the LIBOR Advance Rate, which rate
shall change when and as the LIBOR Advance Rate changes
“LIBOR Advance Rate” means, with respect to all LIBOR Advances, an annual interest rate equal to the sum
of LIBOR plus three percent (3.00%).
“Original Maturity Date” means August 1, 2015.
(ii)

Section 7.18. Tangible Net Worth. Section 7.18 of the Credit Agreement is amended and restated as

follows:
Section 7.18 Tangible Net Worth . The Borrowers shall maintain a Tangible Net Worth at the end of
the fiscal quarter ending on the date set forth below of not less than the amount set forth opposite such date,
provided, that in determining compliance with this covenant, there shall be excluded from the calculation of
Tangible Net Worth audit adjustments for goodwill impairment and deferred tax adjustments:
Quarter Ending

(iii)
restated as follows:

Tangible Net Worth

3/31/2011

$

2,469,000

6/30/2011

$

2,833,000

9/30/2011

$

3,638,000

12/31/2011

$

4,193,000

Section 7.19. Net Income (or Net Loss). Section 7.19 of the Credit Agreement is amended and
Section 7.19 Net Income (or Net Loss).

(a)
Cumulative Year-to Date Net Income (or Net Loss) . The Borrowers shall have Net Income
(or Net Loss) for the fiscal year to date ending on the date set forth below of no worse than the amount set forth
opposite such date, provided, that in determining compliance with this covenant, there shall be excluded from
the calculation of Net Income or Net Loss, as the case may be, audit adjustments for goodwill impairment and
deferred tax adjustments:
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Quarter Ending

Net Loss

3/31/2011

$

(1,684,000)

6/30/2011

$

(946,000)

9/30/2011

$

(150,000)

12/31/2011

$

495,000

(b)
Monthly Net Income (or Net Loss). The Borrowers shall have Net Income (or Net Loss) for
any month during fiscal year ending December 31, 2011 of no worse than (x) $(700,000) for any month from
January 2011 through March 2011 or (y) $(175,000) for any month from April 2011 through December 2011,
provided, that in determining compliance with this covenant, there shall be excluded from the calculation of Net
Income or Net Loss, as the case may be, audit adjustments for goodwill impairment and deferred tax
adjustments:
(iv)

Section 7.20. Free Cash Flow. Section 7.20 of the Credit Agreement is amended and restated as

follows:
Section 7.20 Free Cash Flow. The Borrowers shall have Free Cash Flow for the fiscal year to date
ending on the date set forth below of not less than the amount set forth opposite such date, provided, that in
determining compliance with this covenant, there shall be excluded from the calculation of Free Cash Flow
audit adjustments for goodwill impairment and deferred tax adjustments:
Quarter Ending

(v)

Free Cash Flow

3/31/2011

$

345,000

6/30/2011

$

867,000

9/30/2011

$

1,624,000

12/31/2011

$

2,116,000

Section 7.21. Capital Expenditures. Section 7.21 of the Credit Agreement is amended and restated

as follows:
Section 7.21 Capital Expenditures. The Borrowers, on a combined basis, will not make or incur or
contract to make or incur Capital Expenditures of more than Two Hundred Fifty Thousand Dollars ($250,000)
in the aggregate during the fiscal year ending on or about December 31, 2011.
(vi)

Section 7.22. Financial Covenants. Section 7.22 of the Credit Agreement is amended and restated

as follows:
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Section 7.22 Financial Covenants. The financial covenants required to be maintained pursuant to
Sections 7.18, 7.19, 7.20 and 7.21 for periods during Borrowers’ fiscal years after the fiscal year ending
December 31, 2011 shall be negotiated for each year (or more than one year, if Lender and Borrowers shall so
mutually agree each in their discretion) in good faith among the Lender and the Borrowers, shall be
memorialized pursuant to an amendment to this Agreement to be entered into no later than January 31 st of each
such year (or the last such year, if Lender and Borrowers shall have agreed on an amendment setting covenants
for a multi-year period), and shall be based upon the projected levels of financial and business performance as
set forth in the Borrowers’ projections required to be delivered to the Lender pursuant to Section 6.1(d)
(provided that such projections are acceptable to the Lender, in its sole discretion); provided however that, if
Lender and Borrowers acting in good faith shall be unable to agree upon such an amendment establishing the
covenants for the periods during any subsequent fiscal year prior to January 31st of any such year, the covenants
in effect under this Agreement (as amended from time to time) for the last year for which covenants have been
established shall remain in effect for the applicable periods during such subsequent year until such time as
Lender and the Borrowers shall mutually agree in good faith on an amendment updating such covenants
Section Two. Covenant Regarding Anticipated Change of Management . To induce the Lender to enter into this
Amendment, Borrower hereby covenants and agrees that in the event that William Pagano ceases to serve as the President of
Universal or Executive Vice President of RAL or President of S&A, then, within thirty (30) days following such event, Borrowers
shall execute and deliver, and cause another senior executive officer of Borrower satisfactory to Lender in its sole discretion to
execute and deliver, a Support Agreement in form and substance essentially similar to the Support Agreement dated as of July 28,
2004 executed by Universal, RAL and William Pagano in favor of Lender.
Section Three. Representations and Warranties . To induce the Lender to enter into this Amendment, each Loan Party
warrants and represents to the Lender as follows:
(i)
all of the representations and warranties contained in the Credit Agreement and each other Loan Document,
in each case, after giving effect to this Amendment, continue to be true and correct in all material respects as of the date
hereof, as if repeated as of the date hereof, except for such representations and warranties which, by their terms, are only
made as of a previous date;
(ii)
the execution, delivery and performance of this Amendment by each Borrower is within its corporate
powers, has been duly authorized by all necessary corporate action on its part, and each Borrower has received all necessary
consents and approvals (if any shall be required) for the execution and delivery of this Amendment;

Source: COLONIAL COMMERCIAL CORP, 8-K, March 21, 2011

Powered by Morningstar® Document Research℠

(iii)
the execution, delivery and performance by each Borrower of this Amendment, the consummation of the
transactions herein contemplated and the compliance with the provisions hereof have been duly authorized by all necessary
corporate action and do not and will not (i) require any consent or approval of such Borrower’s stockholders; (ii) require any
authorization, consent, license, permit or approval by, or registration, declaration or filing with, or notice to, any
governmental department, commission, board, bureau, agency or instrumentality, domestic or foreign, or any third party,
except such authorization, consent, license, permit, approval, registration, declaration, filing or notice as has been obtained,
accomplished or given prior to the date hereof and such filings with the Securities and Exchange Commission as are required
by applicable law; (iii) violate any provision of any law, rule or regulation (including, without limitation, Regulation X of the
Board of Governors of the Federal Reserve System) or of any order, writ, injunction or decree presently in effect having
applicability to such Borrower or of such Borrower’s articles of incorporation or bylaws; (iv) result in a breach of or
constitute a default under any indenture or loan or credit agreement or any other material agreement, lease or instrument to
which such Loan Party is a party or by which it or its properties may be bound or affected; or (v) result in, or require, the
creation or imposition of any Lien (other than in favor of the Lender) upon or with respect to any of the properties now
owned or hereafter acquired by such Loan Party;
(iv)
upon its execution, this Amendment shall constitute the legal, valid and binding obligation of each
Borrower, enforceable against each Borrower in accordance with its terms; and
(v)

no Default or Event of Default has occurred and is continuing;

Section Four. Conditions Precedent. This Amendment shall become effective upon the date on which all of the following
events shall have occurred:
(i)
the Lender shall have received this Amendment, duly executed by each Borrower and acknowledged by
Colonial and William Pagano; and
(ii)
Lender shall have received payment of all fees, costs and expenses (including without limitation any and
all legal fees and expenses) incurred by the Lender in connection with the preparation, negotiation and closing of this
Amendment and the transactions contemplated to occur hereunder (collectively, the “Amendment Fees and Expenses”), and
Borrowers hereby authorize Lender to charge the Borrowers’ loan account with Lender with the aggregate amount of such
Amendment Fees and Expenses, and requests that Lender make one or more Advance(s) on or after the date hereof in an
aggregate amount not to exceed the aggregate amount of such Amendments Fees and Expenses and that Lender disburse the
proceeds of such Advance(s) in satisfaction thereof.
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Section Five. General Provisions.
(i)
Except as herein expressly amended, the Credit Agreement and all of the other Loan Documents are ratified and
confirmed in all respects and shall remain in full force and effect in accordance with their respective terms as so amended. Each
Borrower hereby confirms its existing pledge, assignment and grant to the Lender of a security interest and a Lien upon all of the
Collateral, as security for the payment and performance of all of the Obligations. The Borrower hereby confirms that all security
interests at any time granted by it to the Lender in any and all of the Borrower’s property and assets, including the security interest and
a Lien upon all of the Collateral, continue in full force and effect and secure and shall continue to secure the Obligations and the
“Indebtedness” (as defined in the Guaranty) so long as any such Obligations and Indebtedness remain outstanding and that all
Collateral subject thereto remain free and clear of any liens or encumbrances other than (i) those in favor of the Lender provided for
under the Loan Documents, and (ii) other Permitted Liens. Nothing herein contained is intended to in any manner impair or limit the
validity, priority and extent of the Lender’s existing security interest and Lien in and upon the Collateral.
(ii)
All references to the Credit Agreement in the Loan Documents shall mean the Credit Agreement as amended as of
the effective date hereof, and as amended hereby and as hereafter amended, supplemented and modified from time to time. This
Amendment is and shall be deemed included as one of the Loan Documents for all purposes under the Credit Agreement and all other
Loan Documents.
(iii)
The execution, delivery and effectiveness of this Amendment shall not operate as a waiver of any right, power or
remedy of the Lender under the Credit Agreement or any of the other Loan Documents, nor constitute a waiver of any other provision
of the Credit Agreement or any of the other Loan Documents.
(iv)
This Amendment embodies the entire agreement between the parties hereto with respect to the subject matter
hereof and supercedes all prior agreements, commitments, arrangements, negotiations or understandings, whether written or oral, of
the parties with respect thereto.
(v)
This Amendment shall be governed by and construed in accordance with the substantive laws (other than conflict
laws) of the State of New York. The provisions of Section 9.15 of the Credit Agreement regarding consents to jurisdiction and venue,
consents and waivers regarding service of process and waivers of rights to jury trial, of Section 9.7 of the Credit Agreement regarding
costs and expenses and of Section 9.8 of the Credit Agreement regarding indemnities are incorporated herein by reference.
(vi)
This Amendment shall be binding upon and inure to the benefit of each Borrower and Lender and their respective
successors and assigns, except that no Borrower shall have the right to assign its rights hereunder or any interest herein without the
Lender’s prior written consent.
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(vii)
Any provision of this Amendment which is prohibited or unenforceable shall be ineffective to the extent of such
prohibition or unenforceability without invalidating the remaining provisions hereof
(viii)
Each Borrower hereby confirms and agrees, and represents and warrants, that all Obligations (whether
representing outstanding principal, accrued and unpaid interest, accrued and unpaid fees or any other Obligations of any kind or
nature) currently owing by each and all Borrowers under the Credit Agreement and the other Loan Documents, as reflected in the
books and records of Lender as of the date hereof, are unconditionally owing from and payable by each and all Borrowers to Lender
and that Borrowers are jointly and severally indebted to Lender with respect thereto, all without any set-off, deduction, counterclaim
or defense. Each Borrower acknowledges and agrees that it has no actual or potential claim or cause of action against Lender
relating to the Credit Agreement or any Loan Document and/or the Obligations arising thereunder or related thereto, in any
such case arising on or before the date hereof.As further consideration for Lender’s agreements to grant the amendments and
accommodations set forth herein, each Borrower hereby waives and releases and forever discharges Lender and each of its
officers, directors, attorneys, agents, professionals and employees (the “Released Parties”) from any liability, damage, claim,
loss or expense of any kind that such Borrower had, may now have or may hereafter haveagainst any one or more of the
Released Parties arising out of or relating to (a) this Amendment (and any documents, agreements being executed in
connection herewith), the Credit Agreement, or any other Loan Document, (b) any and all loans, Advances, letters of credit or
other extensions of credit made or issued thereunder through the date hereof, (c) any other Obligations heretofore made
and/or outstanding under the Credit Agreement or any other Loan Document, (d) any transactions pursuant to or
contemplated by or arising from or entered into in connection with this Amendment (and any documents, agreements being
executed in connection herewith), the Credit Agreement, any other Loan Documents, any such loans, Advances, letters of
credit or extensions of creditor or any other Obligation and/or (e) any action (or failure to act) taken (or, as applicable, not
taken or taken only after any delay or after satisfaction of any conditions) by any of the Released Parties either in connection
with any of the foregoing, or as contemplated by the Credit Agreement or by any Loan Documents, or in connection with the
negotiation or administration of the Credit Agreement, this Amendment (and any documents, agreements being executed in
connection herewith) or any other Loan Document or the credit facilities made available by Lender to Borrowers thereunder,
in each such case to the extent such liability, damage, claim, loss or expense arises out of an event or circumstance that has
occurred, arisen or is in existence as of the date hereof.
Section Six. Acknowledgement of Guarantors. By executing this Amendment, each Borrower and Colonial (by its
signature below), each in its capacity as a “Guarantor” under the Guaranty, hereby acknowledges and agrees to all the terms and
provisions of this Amendment, and agrees that its obligations under the Guaranty are unaffected, undiminished and unmodified
hereby, and also hereby ratifies, reaffirms and restates all of the provisions, terms and conditions, covenants, representations and
warranties made and all of the obligations undertaken by such Guarantor in the Guaranty. Each Guarantor further acknowledges and
agrees that the foregoing acknowledgements, agreements, ratifications and reaffirmations are being given in an abundance of caution
and for the avoidance of any doubt, and that nothing contained in the foregoing is intended to limit or contradict the provisions of and
agreements and waivers contained in Section 7 and 8 of the Guaranty, and further that the giving by such Guarantor of the foregoing
acknowledgements, agreements, ratifications and reaffirmations shall not be interpreted or construed under any circumstances as
having established a course of dealing or course of conduct binding upon the Lender in the future or otherwise creating any future
obligations on the Lender to obtain any similar acknowledgements, agreements, ratifications and reaffirmations in connection with any
future amendments to the Credit Agreement and/or any other Loan Document.

Source: COLONIAL COMMERCIAL CORP, 8-K, March 21, 2011

Powered by Morningstar® Document Research℠

Section Seven. Acknowledgment of Liens by Colonial. Colonial (by its signature below), in its capacity as the
“Guarantor” under the General Security Agreement dated as of July 28, 2004 (as amended, modified, supplemented or restated from
time to time, the “Colonial Security Agreement”) by Colonial in favor of Lender and as the “Pledgor” under the Securities Pledge
Agreement dated as of July 28, 2004 (as amended, modified, supplemented or restated from time to time, the “Colonial Pledge
Agreement”), hereby confirms that all security interests at any time granted by it to the Lender in any and all of Colonial’s property
and assets, including the security interest and a Lien upon all of the “Collateral” (as defined under the Colonial Security Agreement)
and the “Pledged Collateral” (as defined under the Colonial Pledge Agreement) (collectively, the “ Colonial Collateral”), continue in
full force and effect and secure and shall continue to secure the Obligations and the “Indebtedness” (as defined under the Guaranty)
and the “Indebtedness” (as defined under the Colonial Security Agreement) so long as any such Obligations and Indebtedness remain
outstanding and that all Colonial Collateral subject thereto remain free and clear of any liens or encumbrances other than (i) those in
favor of the Lender provided for under the Loan Documents and (ii) other Liens expressly permitted under the Colonial Security
Agreement and the Colonial Pledge Agreement. Nothing herein contained is intended to in any manner impair or limit the validity,
priority and extent of the Lender’s existing security interest and Lien in and upon the Colonial Collateral.
Section Eight. Acknowledgement of Support Party. By executing this Amendment, each Borrower and William Pagano
(by his signature below), each in its/its capacity as a party (in such capacity, a “Support Party”) to that certain Support Agreement
dated as of July 28, 2004 (as amended, modified, supplemented or restated from time to time, the “Support Agreement”) among
Borrowers, Mr. Pagano and Lender, hereby acknowledges and agrees to all the terms and provisions of this Amendment, and agrees
that its obligations under the Support Agreement are unaffected, undiminished and unmodified hereby, and also hereby ratifies,
reaffirms and restates all of the provisions, terms and conditions, covenants, representations and warranties made and all of the
obligations undertaken by such Support Party under the Support Agreement. Each Support Party further acknowledges and agrees
that the foregoing acknowledgements, agreements, ratifications and reaffirmations are being given in an abundance of caution and for
the avoidance of any doubt, and that nothing contained in the foregoing is intended to limit or contradict the provisions of and
agreements and waivers contained in the Support Agreement, and further that the giving by such Support Party of the foregoing
acknowledgements, agreements, ratifications and reaffirmations shall not be interpreted or construed under any circumstances as
having established a course of dealing or course of conduct binding upon the Lender in the future or otherwise creating any future
obligations on the Lender to obtain any similar acknowledgements, agreements, ratifications and reaffirmations in connection with any
future amendments to the Credit Agreement and/or any other Loan Document.
[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, the Loan Parties and the Lender have signed below to indicate their agreement with the
foregoing and their intent to be bound thereby.
THE RAL SUPPLY GROUP, INC.
By:

/s/ William Pagano
William Pagano
Executive Vice President

UNIVERSAL SUPPLY GROUP, INC.
By:

/s/ William Pagano
William Pagano
President

S&A SUPPLY, INC.
By:

/s/ William Pagano
William Pagano
President

WELLS FARGO BANK, NATIONAL ASSOCIATION, acting
through its Wells Fargo Business Credit operating division
By:

/s/ Joseph Mullen
Joseph Mullen
Vice President

ACKNOWLEDGED AND AGREED TO:
COLONIAL COMMERCIAL CORP.
By:

/s/ William Pagano
William Pagano
Chief Executive Officer

/s/ William Pagano
WILLIAM PAGANO
Signature Page to Sixth Amendment
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EXHIBIT 99.01
Colonial Commercial Corp. Announces Amendments to its Credit Facility
HAWTHORNE, New Jersey (March 21, 2011) – Colonial Commercial Corp. (“Colonial”) (Common Stock: CCOM.PK;
Convertible Preferred Stock: CCOMP.PK) today announced that it has amended its credit facility with its bank lender. Among other
things, the amendment decreased the interest rate under the facility from LIBOR plus 4.5% to LIBOR plus 3.0%, increased the
availability of seasonal over advances, and extended the maturity date of the credit facility from August 1, 2012 to August 1, 2015.
Mr. William Salek, Chief Financial Officer of the Company, said “The combination of the $2.25 million capital infusion raised
through our recently announced private placement and the more favorable terms of the amended credit facility will enable us to satisfy
our customer needs more quickly and to further improve our vendor relationships.”
About Colonial Commercial Corp.
Colonial distributes heating, ventilating and air conditioning, (“HVAC”), equipment, parts and accessories, climate control systems,
customized control panels, and plumbing and electrical supplies and equipment to professional contractors in the states of New York,
New Jersey, Massachusetts, Connecticut and eastern Pennsylvania through its subsidiaries; Universal Supply Group, Inc.,
www.usginc.com, The RAL Supply Group, Inc., www.ralsupply.com, American/Universal Supply Division, www.ausupplyinc.com,
and S&A Supply, Inc., www.sasupplyinc.com. The Company also distributes home appliances to dealer groups and appliance stores
through its Goldman Universal division. The Company is headquartered in New Jersey, and, with its affiliates, operates out of 19
locations in its geographic trading area. For more information on Colonial’s operations, products and/or services, please visit
www.colonialcomm.com.
Safe Harbor Statement
The foregoing press release may contain statements concerning Colonial Commercial Corp.’s financial performance, markets and
business operations that may be considered "forward-looking" under applicable securities laws. Colonial cautions readers of this press
release that actual results might differ materially from those projected in any forward-looking statements. Factors which might cause
actual results to differ materially from any results that are projected in the forward-looking statements include the following:
continued acceptance of the company's products in the marketplace, competitive factors, dependence upon third-party vendors, and
other risks detailed in the company's periodic report filings with the Securities and Exchange Commission. These and certain other
factors which might cause actual results to differ materially from those projected are detailed from time to time in Colonial's periodic
reports and registration statements filed with the Securities and Exchange Commission, which important factors are incorporated
herein by reference. Colonial undertakes no obligation to update forward looking statements to reflect changed assumptions, the
occurrence of unanticipated events, or changes in future operating results, financial condition or business over time.
For further information, please contact William Pagano, Chief Executive Officer, or
William Salek, Chief Financial Officer, at (973) 427-8224.
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